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C&C Tre Energy-EDPR deal closing. On June 21st, PLC closed the deal for the sale of 100% 

of C&C Tre Energy Srl – concerning a wind project of 28.8MW – to EDP Renewables Italia 

Holding Srl. With this transaction PLC exceeded 200MW of turnkey wind farms developed 

through BOT business model, positioning as one of the leading players in Italian wind 

power market. The closed deal highlights the potential of PLC integrated business model, 

with great revenue synergies coming from the following agreements: i) PLC System Srl will 

develop the “Balance of Plant” related to the wind farm and the plant substation for 

€9.35mn with an expected due date in 4Q22; ii) PLC Service Srl will provide O&M full 

services at €72.5k per year, for a 10-year duration. We note that, following the deal, EDPR 

also released to PLC the €3.2mn corporate guarantee previously issued.  

Seizing the ecological transition abroad. In 2Q21 Schmack Biogas Srl – subsidiary of PLC 

– signed with SCRL Biogaz du Haut Geer (BHG) an agreement to build a new biogas plant 

in Belgium (Geer) and to renewing an existing one. Schmack activity is expected to start in 

September 2021 and to be completed within 2Q22. With a consideration of €3.3mn 

deriving from the deal, Schmack Biogas increases its contribution to the group's revenues, 

confirming the execution of the company strategy, bringing the company in a leading 

position in the biogas sector also outside Italy.  

Embracing ESG values with its first Sustainability Report. Operating in a sector that plays 

a leading role in fighting climate change, PLC has published its first Sustainability Report 

to renovate its ongoing commitment and focus on ESG issues. The company main ESG 

measures are related to: i) Environment’s respect and protection, developing safe 

products that minimize both polluting emissions, waste production and consumption of 

available natural resources, ii) Human capital and team development through ad hoc 

training courses and improvement of work-life balance through company welfare plans 

(e.g. smart working), iii) promotion of equality and gender parity, with access to the same 

benefits, regardless of contract type. As proof of its commitment, PLC gained several 

certifications in environmental, renewable energy, and occupational health and safety 

fields. 

Estimates and valuation confirmed. We left our estimates and valuation unchanged 

confirming a fair value of €2.31ps, with an upside on current price of 23.5%. Our estimates 

are expected to be updated after 1H21 results.  
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€ Million FY17A FY18A FY19A FY20A FY21E FY22E FY23E FY24E

Total  Revenues 32.6 49.9 45.6 65.5 84.4 92.9 100.8 109.4

EBITDA 9.3 7.3 0.4 3.4 8.4 10.0 11.4 12.1

margin 28.6% 14.7% 0.9% 5.2% 10.0% 10.8% 11.3% 11.1%

Net Profi t 7.1 4.9 (2.5) 0.1 3.8 4.5 5.4 5.6

margin 21.8% 9.9% -5.4% 0.2% 4.4% 4.9% 5.3% 5.2%

EPS 0.28 0.19 -0.09 0.00 0.14 0.17 0.21 0.22

Main Shareholders

Fraes Srl 73.5%

Emanuel Muntmark 5.7%

Free Float 20.8%

Mkt Cap (€ mn) 48.5

EV (€ mn) 57.4

Shares out. 26.0

Free Float 20.8%

Market multiples 2020 2021 2022

EV/EBITDA

PLC SpA 15.7x 6.3x 5.3x

Comps median 12.9x 8.5x 7.7x

Delta 22% -26% -31%

P/E

PLC SpA n.m. 12.9x 10.7x

Comps median 28.6x 18.2x 16.3x

Delta n.m. -29% -34%

52 Wk High (€) 2.04

52 Wk Low (€) 1.03

Avg. Daily Trading 90d 39,609

Price Change 1w (%) -3.6

Price Change 1m (%) -1.6

Price Change YTD (%) 50.8

Market Data:

Stock Data:
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Key Figures – PLC 

 
Source: Company data, KT&Partners’ elaborations 

  

Current price  (€) Free Float

                                                                                  1.87                         2.31 20.80%

Per Share Data 2017A 2018A 2019A 2020A 2021E 2022E 2023E 2024E

Total shares outstanding (mn)                   25.96                       25.96                       25.96                       25.96                       25.96                       25.96                       25.96                       25.96 

EPS                     0.27                         0.19                       (0.09)                         0.01                         0.14                         0.17                         0.21                         0.22 

Dividend per share (ord)  n.a.  n.a.  n.a.  n.a.  n.a.  n.a.  n.a.  n.a. 

Dividend pay out ratio (%)  n.a.  n.a.  n.a.  n.a.  n.a.  n.a.  n.a.  n.a. 

Profit and Loss (EUR million)

Revenues                         33                            50                            46                            66                            84                            93                          101                          109 

EBITDA                        9.3                           7.3                           0.4                           3.4                           8.4                         10.0                         11.4                         12.1 

EBIT                        8.8                           6.7                          (1.6)                           0.7                           5.6                           6.6                           7.9                           8.2 

EBT                        8.5                           6.4                          (2.2)                          (0.3)                           5.3                           6.4                           7.6                           7.9 

Taxes                      (1.3)                          (1.5)                          (0.2)                           0.3                          (1.5)                          (1.8)                          (2.2)                          (2.3)

Tax rate                        0.2                           0.2                          (0.1)                           0.8                           0.3                           0.3                           0.3                           0.3 

Net Income                        7.1                           4.9                          (2.5)                           0.1                           3.8                           4.5                           5.4                           5.6 

Balance Sheet (EUR million)

Total fixed assets                         16                            26                            29                            25                            26                            26                            26                            25 

Net Working Capital (NWC)                        1.9                          (1.5)                           5.7                           6.7                         16.3                         18.3                         20.7                         23.1 

Provisions                      (0.9)                          (1.2)                          (1.6)                          (2.8)                          (4.5)                          (6.5)                          (8.5)                       (10.8)

Total Net capital employed                     19.4                         31.6                         32.7                         28.9                         37.5                         37.7                         38.0                         37.7 

Net financial position/(Cash)                        1.3                           7.3                           8.0                           4.1                           8.9                           4.6                           1.8                          (0.7)

Total Shareholder's Equity                     18.2                         24.4                         24.7                         24.8                         28.6                         33.1                         36.2                         38.4 

Cash Flow (EUR million)

 Net operating cash flow                             -                           5.8                           0.2                           3.2                           6.8                           8.1                           9.1                           9.7 

Change in NWC                            -                           3.4                          (7.2)                          (1.0)                          (9.7)                          (2.0)                          (2.4)                          (2.4)

Capital expenditure                            -                       (22.0)                           4.4                           0.7                          (3.5)                          (3.5)                          (3.5)                          (3.5)

Other cash items/Uses of funds                            -                           4.4                           0.4                           1.4                           1.8                           1.9                           2.1                           2.3 

Free cash flow                            -                          (8.4)                          (2.1)                           4.3                          (4.6)                           4.5                           5.3                           6.1 

Enterprise Value (EUR million)

Market Cap  n.a.                            50                            39                            32                            49                            49                            49                            49 

Minorities                            -                           0.1                           0.0                               -                          (0.1)                          (0.1)                          (0.1)                          (0.1)

Net financial position/(Cash)                        1.3                           7.3                           8.0                           4.1                           8.9                           4.6                           1.8 -                         0.7 

Enterprise value  n.a.  n.a.                         46.7                         36.3                         57.4                         53.1                         50.3                         47.8 

Ratios (%)

EBITDA margin 29% 15% 1% 5% 10% 11% 11% 11%

EBIT margin 26.9% 13.4% -3.4% 1.0% 6.6% 7.2% 7.8% 7.5%

Gearing - Debt/equity 6.9% 29.9% 32.4% 16.6% 31.1% 13.8% 5.0% -1.9%

Interest cover on EBIT 2487.2% 3.5% -32.1% 143.0% 5.0% 4.2% 3.5% 0.0%

NFP/EBITDA 13.5% 99.3% 2004.0% 121.5% 105.5% 45.7% 15.7% -6.0%

ROCE 45.1% 21.2% -4.8% 2.4% 14.8% 17.6% 20.7% 21.8%

ROE 39.2% 20.3% -10.0% 0.7% 13.1% 13.6% 14.9% 14.7%

EV/Sales 1.63x 1.06x 1.16x 0.81x 0.63x 0.57x 0.53x 0.49x

EV/EBITDA 5.70x 7.26x n.m. 15.69x 6.29x 5.30x 4.65x 4.39x

P/E 6.82x 9.86x -19.73x 296.01x 12.93x 10.74x 9.01x 8.61x

Free cash flow yield 0% -16% -4% 8% -9% 8% 10% 11%

 Growth Rates (%)  

 Sales   n.a.  n.m. -9% 44% 29% 10% 8% 9%

 EBITDA n.a. n.m. n.m. n.m. n.m. 18.8% 13.9% 5.9%

 EBIT n.a. n.m. n.m. n.m. n.m. 19.4% 18.4% 4.5%

 Net Income n.a. n.m. n.m. n.m. n.m. 20.4% 19.2% 4.7%

Fair Value (€) Sector

 Renewable Energy 
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DISCLAIMER 

THIS DOCUMENT WAS PREPARED BY MAURO IACCINO – SENIOR ANALYST – AND FEDERICA 

FIORENZA – SENIOR ANALYST – ON BEHALF OF KT&PARTNERS S.R.L., WITH REGISTERED 

OFFICE AT VIA DELLA POSTA 10, MILAN, ITALY, MILAN COMPANY REGISTER NO. 1926922, 

SPECIALIZING IN FINANCIAL RESEARCH AND ANALYSIS (HEREINAFTER, “KT&PARTNERS”). 

NO OTHER PEOPLE OR COMPANY CONTRIBUTED TO THE RESEARCH. NEITHER THE MEMBERS 

OF THE RESEARCH TEAM, NOR ANY PERSON CLOSELY ASSOCIATED WITH THEM HAVE ANY 

RELATIONSHIPS OR ARE INVOLVED IN CIRCUMSTANCES THAT MAY REASONABLY BE 

EXPECTED TO IMPAIR THE OBJECTIVITY OF THE RESEARCH, INCLUDING INTERESTS OR 

CONFLICTS OF INTEREST, ON THEIR PART OR ON THE PART OF ANY NATURAL OR LEGAL 

PERSON WORKING FOR THEM, WHO WAS INVOLVED IN PRODUCING THE RESEARCH.  

FOR THIS PURPOSE, THE MEMBERS OF THE RESEARCH TEAM CERTIFY THAT: (I) THEY HAVE 

NOT RECEIVED AND WILL NOT RECEIVE ANY DIRECT OR INDIRECT COMPENSATION IN 

EXCHANGE FOR ANY VIEWS EXPRESSED IN THE RESEARCH; (II) THEY DO NOT OWN ANY 

SECURITIES AND/OR ANY OTHER FINANCIAL INSTRUMENTS ISSUED BY THE COMPANY OR ANY 

FINANCIAL INSTRUMENT WHICH THE PRICE DEPENDS ON, OR IS LINKED TO ANY SECURITIES 

AND/OR ANY FINANCIAL INSTRUMENTS ISSUED BY THE COMPANY; (III) NEITHER THE 

ANALYSTS NOR ANY MEMBER OF THE ANALYST’S HOUSEHOLD SERVE AS AN OFFICER, 

DIRECTOR OR ADVISORY BOARD MEMBER OF THE COMPANY. 

KT&PARTNERS HAS IN PLACE AN EQUITY RESEARCH POLICY, IN ORDER TO RULE RESEARCH 

SERVICES IN COMPLIANCE WITH PARLIAMENT REGULATION (EU) NO.596/2014 AND 

COMMISSION DELEGATED REGULATION (EU) NO. 958/2016 ON MARKET ABUSE. IN THIS 

POLICY, THERE ARE ALSO DESCRIBED THE ORGANIZATIONAL MECHANISMS ADOPTED BY 

KT&PARTNERS TO PREVENT AND PROFESSIONALLY MANAGE CONFLICTS OF INTEREST THAT 

MAY BE ARISE DURING THE PERFORMANCE OF THE RESEARCH. IN ANY CASE, CHINESE WALLS 

AND OTHER INFORMATION BARRIERS ARE IN PLACE TO AVOID THE EXCHANGE OF 

CONFIDENTIAL INFORMATION BETWEEN THE EQUITY RESEARCH DEPARTMENT AND OTHER 

SERVICES AREAS. 

KT&PARTNERS PROVIDES MARKET PROFILING SERVICES – I.E. INVESTOR RELATION SERVICES 

– TO PLC S.P.A. ON THE BASIS OF AN AGREEMENT SIGNED BY THE TWO PARTIES.  

KT&PARTNERS PREPARED THIS DOCUMENT ON BEHALF OF PLC S.P.A. ACCORDING TO AN 

AGREEMENT ENTERED WITH THE SAME AND ON THE BASIS OF THE DATA AND PUBLIC 

INFORMATION PROVIDED BY THE SAME OR DERIVED FROM SOURCES DEEMED SERIOUS AND 

RELIABLE ON THE FINANCIAL MARKET BUT WHOSE ABSOLUTE TRUSTWORTHINESS, 

COMPLETENESS, AND ACCURACY CANNOT BE GUARANTEED. THE FEES AGREED FOR THIS 

RESEARCH DO NOT DEPEND ON THE RESULTS OF THE RESEARCH. 

KT&PARTNERS PUBLISHED AN EQUITY RESEARCH ON APRIL 9, 2021 WITH A FAIR VALUE OF 

€2.31. 

THIS DOCUMENT IS A SOURCE OF INFORMATION ONLY, AND IS NOT PART OF, AND IN NO 

WAY MUST BE CONSIDERED AN OFFER TO SELL, SUBSCRIBE OR TRADE, OR A SOLICITATION 

TO PURCHASE, SUBSCRIBE OR TRADE, FINANCIAL INSTRUMENTS/PRODUCTS, OR IN GENERAL 

TO INVEST, NOR MUST IT BE CONSIDERED ANY FORM OF CONSULTING FOR AN INVESTMENT 

IN FINANCIAL INSTRUMENTS. 

THE INFORMATION PROVIDED IN THIS DOCUMENT MUST NOT BE UNDERSTOOD AS A 

REQUEST OR SUGGESTION TO CONDUCT OR CARRY OUT A SPECIFIC TRANSACTION. 

EACH INVESTOR MUST FORM HIS/HER OWN OPINION BASED EXCLUSIVELY ON HIS/HER 

ASSESSMENT OF THE ADVISABILITY OF INVESTING. ANY INVESTMENT DECISION MADE ON 
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THE BASIS OF THE INFORMATION AND ANALYSES IN THIS DOCUMENT IS THE EXCLUSIVE 

RESPONSIBILITY OF THE RECIPIENTS OF THIS DOCUMENT, WHO MUST CONSIDER THIS 

DOCUMENT MERELY AS A SOURCE OF INFORMATION AND ANALYSIS TO SUPPORT SUCH 

DECISION. 

ANY OPINIONS, FORECAST OR ESTIMATES CONTAINED HEREIN CONSTITUTE A JUDGEMENT 

AS AT THE DATE OF THIS DOCUMENT, AND THERE CAN BE NO ASSURANCE THAT THE FUTURE 

RESULTS OF THE COMPANY AND/OR ANY FUTURE EVENTS WILL BE CONSISTENT WITH ANY 

OF SUCH OPINIONS, FORECAST OR ESTIMATES. 

KT&PARTNERS MAKES NO EXPLICIT OR IMPLICIT GUARANTEE WITH RESPECT TO 

PERFORMANCE OR THE OUTCOME OF ANY INVESTMENT OR PROJECTIONS MADE. 

THEREFORE, KT&PARTNERS, ITS REPRESENTATIVES AND/OR EMPLOYEES WILL NOT BE LIABLE 

FOR ANY EFFECT DERIVING FROM THE USE OF THIS DOCUMENT, AND HEREBY DECLINE ALL 

LIABILITY FOR ANY DIRECT OR INDIRECT DAMAGES, FINANCIAL OR OTHERWISE, DERIVING 

FROM ANY USE OF THE INFORMATION IT CONTAINS. 

KT&PARTNERS AIMS TO PROVIDE CONTINUOUS COVERAGE OF THE COMPANY IN 

CONJUNCTION WITH ANY EXCEPTIONAL EVENT THAT OCCURS AFFECTING THE ISSUER’S 

SPHERE OF OPERATIONS AND IN ANY CASE AT LEAST TWICE PER YEAR. 

IN THIS STUDY DCF AND MULTIPLE VALUATION MODELS HAVE BEEN USED. 

RECOMMENDATIONS FOLLOW THE FOLLOWING RULES:  

- ADD – FOR A FAIR VALUE > 15% ON CURRENT PRICE  

- HOLD – FOR A FAIR VALUE <15% AND >-15% ON CURRENT PRICE  

- REDUCE – FOR A FAIR VALUE < -15% ON CURRENT PRICE  
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